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17 NCAC 07B .1202 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .1202 SUPPLIES AND EQUIPMENT FOR AN ACCOMMODATION

accommodations—are-furnished for-a-consideration;[A|For purposes of G.S. 105-164.13, a hotel, motel, inn, tourist

camp, tourist cabin, or other accommodation provider making purchases of amy—supplies, equipment, or fixtures
including linens, but-net-limited-to-beds;-bedding, bathroom supphies-supplies, cleaning supplies, and furniture are
subjeetto_are purchased for use and not resale, and the accommodation provider shall pay the applieable-statatory
state[ general-State;|-and-[applicable-[local [and-transit rates—of-|sales or use tax:tax on the supplies, equipment, or
fixtures at the time of purchase, pursuant to G.S. 105-164.4.

History Note:  Authority G.S. 105-164.3; 105-164.4; 105-164.6; 105-164.13; 105-262; 105-264; [Chapter105;
Artictes 39404243 -and 46;] Articte 39-Articte 40 Article 42:Artiete 43 105-467; 105-468;
105-469; 105-483; 105-498; 105-507.2; 105-509.1; 105-510.1; 105-511.3; 105-537; 105-538;
Eff. February 1, 1976,
Amended Eff. May 1, 2009; October 1, 1993, October 1, 19911991
Readopted Eff- January 1, 2024.
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17 NCAC 07B .1303 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .1303 DELIVERIES-GIFTS TO DONEES
(a) A donee is a person i ertythat receives an item, as

the term item is defined in G.S. 105-164.3. from a purchaser without charge. [Retalers|Pursuant to G.S. 105-164.4,

retailers making sales of items sourced to this State shall collect and remit the [applicablerates-ef]sales and use tax

due on the sales price of the item, even if the item is given away by the purchaser to a donee or delivered directly to a

donee.
(b) [Fhe|Pursuant to G.S. 105-164.6, the purchaser of items used or consumed in this State is liable for [the-applicable

rates-of|use tax due on the purchase price of the items, even if the items are given away by the purchaser to a donee

or delivered directly to a donee, unless the sales tax is paid to the retailer at the time of purchase. When-aNerth

(c) A retailer who, at the direction of a buyer, delivers property to the buyer's-purchaser’s donee at a point outside the
State musthaveshall maintain aeeeptable-proof of delivery in accordance with 17 NCAC 07B .1301.

History Note:  Authority G.S. 105-164.3; 105-164.4; 105-164.4B; 105-164.6; 105-262; 105-264; [Chapter105;
Eff: February 1, 1976; 105-467; 105-468; 105-469; 105-483; 105-498; 105-507.2; 105-509.1; 105-
510.1; 105-511.3; 105-537; 105-538;
Amended Eff. April 1, 2006, July 18, 2002, July 1, 1999; October 1, 1993, October 1, 1991; March
1, 1984; January 3, 1984-1984;
Readopted Eff- January 1, 2024.
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17 NCAC 07B .1404 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .1404 MEDICAL SUPPLIES-SUPPLIES, INSTRUMENTS, AND EQUIPMENT

SalesPursuant to G.S. 105-164.4, sales to physicians, dentists, hospitals, or other users—er-consumers of medical

supplies, instruments-medical instruments, medical equipment, and laboratory equipment used to diagnose, prevent,

treat, or cure disease are subject to applicable-state-[the general State; |and-[applicable-|local [and-transitrates-of |sales
or-and use tax:[tax;unless-exemptby-statute-[tax. For purposes of G.S. 105-164.13, these items are not purchased for

resale or pursuant to a prescription.-Sales-ef-medical-equipment-and-medical supplies-are-also-subject-to-applicable

e-Examples of medical

supplies, instruments, and equipment subject to tax:sales and use tax include the following:
(1) Adhestve-adhesive tape;
2 Adeohekalcohol;
3) Bandages:bandages:
@) Battery-battery chargers;
(5) Bed-bed pans;
(6) Betadine betadine solution;
@) Bleed-blood glucose monitors;
®) Bleed-blood glucose test/reagent strips;

) Bleed-blood or urine control strips;

[(H0)—breastpumps;]

H0[EH](10) Breathingbreathing circuits;

ab[E>](11) €O6~2-carbon dioxide (CO2) saturation monitors and accessories;
[(43)](12)  cold packs and hot packs;

[(4](13)  collection bags;

GD[E5)](14)  Cettenscotton:
G3HEE6)|(15)  Ervteh-crutch and cane holders;

HED](6) Eylindercylinder tank carriers;

[(8)](17)  denture adhesive;

5E9](18) Dial-a-desedial-a-does insulin delivery devices;
46[29](19) Dressings:dressings;

GHEH](20) Exam-exam and surgical gloves;

HEDI21)  Gauze;gauze;
[€23)]1(22)  glucose for insulin reactions;
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[24)](23) incontinence pads, sheets, and liners;

20[25](24) Fintravenous (IV) hangers;
[26)](25)  knives;

ED[EHI(26)  Eaneetsslancets;

[28)](27) lubricants;

23)[29](28) Mieroscopes;microscopes:
CHEBDH](29) Meuthpieees:mouthpieces:
25[6EH](30) Needles:needles and syringes;

[32)](31)  non-corrective eye lenses;

[33)]1(32)  ostomy barrier wipes and powders;

[34](33) ostomy cleansers, deodorants, and adhesive removers;

26)[(35)](34) Peakpeak flow meters;

2HI36)1(35)  Pereussors;percussors;

28)[BHI(36) Pulsepulse oximeters;

29[3B8)](37) Relabeutrollabout chairs;

[E9]1(38)  soap;

BO[(49)](39)  Seissers;scissors;

BHlEAH]40)  Sterilesterile water;

[€42)](41) tissues;

B4H[43)](42) TFrachealtrachael suction catheters;

B3[H])(43) TFracheostomy-tracheostomy care kits;
36)[(45)](44)  Fracheostomy-tracheostomy cleaning brushes;
BD[E46)](45)  TFracheostomy-tracheostomy masks and collars;
B8[E4D](46) TFubingtubing, sold by the linear foot or otherwise;
BYH[48)](47)  Usinalssurinals;

“40)[(49](48) Usrine-urine test or reagent strips or tablets;-andtablets; or
“H[E9](49)  X-rayx-ray machines.

History Note:  Authority G.S. 105-164.4; 105-164.6; 105.164.13; 105-262;_105-264; [Chapter105—Artietes 39
404243 —and46:] 105-467; 105-468; 105-469; 105-483; 105-498; 105-507.2; 105-509.1; 105-

510.1; 105-511.3; 105-537; 105-538;

Eff. February 1, 1976;
Amended Eff. July 1, 2000, August 1, 1998, October 1, 1993; October 1, 9941991,
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Readopted Eff. January 1, 2024.
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17 NCAC 07B .1601 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

SECTION .1600 — SALES TO OR PURCHASES BY HOSPITALS: EDPUCATIONAL: CHARITABEE OR
REEIGIOUS INSHTUHONS: EFENONPROFIT ENTITIES: SALES BY NONPROFIT ENTITIES: AND
REFUNDS FHERETOTO NONPROFIT ENTITIES

17 NCAC 07B .1601 SALES TO OR PURCHASES BY NONPROFIT ENTITIES
(a) For purposes of this Rule, a nonprofit entity is an organization that is exempt from taxation under Section 501(c)(3)

of the Internal Revenue Code and includes entities such as hospitals not operated for profit, educational institutions

not operated for profit, churches, and civic groups such as chambers of commerce, fraternities, sororities, clubs, lodges,

parent and teacher associations, scout councils, and similar organizations.

€a)(b) Sales to nonprofits. -- Sales Fo-Nenprofits—Nonprofit entities are not exempt from paying sales and use tax.
Sales-[Retai|Pursuant to G.S. 105-164.4, retail sales of taxable tangiblepersenalpropertyitems, as the term item is
defined in G.S. 105-164.3, to a nonprofit entity for-use-erconsumption-by-that-entity-are subject to [the-applieable

rates-of |sales er-and use tax:tax, unless acquired by the nonprofit entity for the purpose of resale. A retailer is liable

for collecting and remitting sales and use tax on a sale to a nonprofit entity, unless the nonprofit provides the retailer

a Certificate of Exemption in accordance with 17 NCAC 07B .0106. Nenprofit-entities-include-hospitals-not-operated

(c) Purchases by nonprofits:

(1) Purchases for Use or Consumption. -- Nonprofit entities are not exempt from paying sales and use

tax. Purchases of taxable items by nonprofit entities for use or consumption are subject to [the

applicablerates-of]sales and use [tax-|tax, pursuant to G.S. 105-164.4. Any nonprofit entity making

taxable purchases from a seller that does not collect North Carolina sales and use tax is required to

register with the Department and file returns in accordance with 17 NCAC 07B .0104, and pay the
use tax due on such [purehases:|purchases, pursuant to G.S. 105-164.6. A-nenprefitentitymustpay

(2) Purchases for Resale. -- Nonprofit entities that make purchases of items for the purpose of resale

may purchase such items exempt from sales and use [tax|tax, pursuant to G.S. 105-164.13(61b),
when purchased in accordance with 17 NCAC 07B .0106.

(c) Real property contracts with nonprofits:
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1 [Retait]Pursuant to G.S. 105-14.4H, retail sales of building materials, supplies, fixtures, and

equipment to contractors or other persons for use in the performance of real property contracts with

a nonprofit entity are subject to sales and use tax.

2) [Purehases]Pursuant to G.S. 105-164.4H, purchases of building materials, supplies, fixtures, and

equipment by real property contractors or other persons for use in the performance of real property

contracts with a nonprofit entity are subject to sale and use tax.

History Note:

Authority G.S. 105-164.3; 105-164.4; 105-164.4H; 105-164.6, 105-164.13; 105-164.28; 105-
164.29; 105-262;_105-264, [Chapter 105 Artictes 39404243 -and 46;] Article 39 Articte 40
Articte 42 Article 43 Article 44+, 105-467; 105-468; 105-469; 105-483; 105-498; 105-507.2; 105-
509.1; 105-510.1; 105-511.3; 105-537; 105-538;

Eff. February 1, 1976,

Amended Eff. April 1, 2006, July 1, 2000, October 1, 1993, October 1, 1991, January 1, 1982; July
5, 41986-1980;

Readopted Eff- January 1, 2024.

2 0f2



O 0 9 N Bk WD

e e e e e e
~N N W kA WD = O

17 NCAC 07B .1605 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .1605 CEUBS:-ASSOCIATIONS: ETCG.SALES BY NONPROFIT ENTITIES

ybsledge : : : : : m caniza whiehNonprofit entities as
defined in 17 NCAC 07B .1601(a) that make regularretail sales eftaxable—tangiblepersonal property—mustshall
register with the Department-of Revenue-andpay-the Department and file sales and use tax returns in accordance with
17 NCAC 07B .0104, and collect and remit [the-applieable-]sales and use tax en-suchsales-execeptasprovidedby-G-S-
1051641334 and-G-S105-164-13(35)-due, unlessspeeifically-exemptby-statute-pursuant to G.S. 105-164.4.

History Note:  Authority G.S. 105-164.4; 105-164.8; 105-164.16; 105-164.29; 105-262;_105-264; [Chapter105;
Artictes 39404243 and-46:] 105-467; 105-468; 105-469; 105-483; 105-498; 105-507.2; 105-
509.1; 105-510.1; 105-511.3; 105-537; 105-538;
Eff. February 1, 1976;
Amended Eff. January 1, 1982; July 5, 1980-1980;
Readopted Eff- January 1, 2024.
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17 NCAC 07B .1705 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .1705 HOUSING AUTHORITIES
Sales of taxable-tangible-personal propertyitems, as the term item is defined in G.S. 105-164.3, to housing authorities

created and existing under Chapter 157 of the North Carolina General Statutes for use in carrying on their activities

are subject to the applieable statutory state-and-loeal-sales-eruse-taxrates of sales and use tax pursuant to G.S. 105-

164.4, and such housing authorities are not entitled to refunds under the provisions of G.S. 105-164.14.

History Note:  Authority G.S. 105-164.3; 105-164.4; 105-164.6; 105-262; 105-264, [Chapter105—Articles3940;
468; 105-469; 105-483; 105-498; 105-507.2; 105-509.1; 105-510.1; 105-511.3; 105-537; 105-538;
Eff. February 1, 1976;
Amended Eff. May 1, 2009; October 1, 1993, October 1, 1991, August 1, 1988, March 1, 1984-1984;
Readopted Eff- January 1, 2024.
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17 NCAC 07B .2001 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

SECTION .2000 - SALES AND GIFTS BY EMPLOYERS TO EMPLOYEES OR-OTHER USERS

17 NCAC 07B .2001 SALES TO EMPLOYEES

(a) AnPursuant to G.S. 105-164.4, an employer engaged in business in this State shall collect and remit the sales and

use tax due on the retail sale of an item, as the term item is defined in G.S. 105-164.3, to an employee. The tax due

shall be computed [at-the-applieable-State; local-and-transitrates-of tax|on the sales price of the item. An employer

required to collect sales or use tax shall register with the Department in accordance with 17 NCAC 07B .0104. The
fact that an employer’s sales are infrequent, comprise only a small fraction of the total business, or are to employees

only, shall not relieve an employer of these requirements.
(b) Employees shall pay the sales or use tax due on the purchase of an item from their [empleyer:]employer, pursuant

to G.S. 105-164.4 and G.S. 105-164.6. The tax due shall be computed [at-the-applicable-State, local,-and transit rates

eftax]on the sales price or purchase price of the item.

History Note:

Authority G.S. 105-164.3; 105-164.4; 105-164.6; 105-164.19; 105-262; 105-264; [Chapter105;

Artieles 39404243 -and 46;] Arti At ; > At ~105-467;
105-468; 105-469; 105-483; 105-498. 105-507.2; 105-509.1; 105-510.1; 105-511.3; 105-537; 105-
538

Eff. February 1, 1976;
Amended Eff. April 1, 2006, October 1, 1993, October 1, +$991-1991;
Readopted Eff. January 1, 2024.
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17 NCAC 07B .2002 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .2002 GIFTS AND WAGES TO EMPELOYEESAN EMPLOYEE OR OTHER PERSON

[As]Pursuant to G.S. 105-164.4, an employer shall pay the sales or use tax due on the purchase of an item, as the term

item is defined in G.S. 105-164.3, that is provided to an employee or other person as a gift or as compensation. The

tax due shall be computed [at-the-applicable State; local,and transitrates-of sales-anduse-tax]on the sales price or

purchase price of the item given away, irrespective of whether the item is fabricated, produced, manufactured, or

processed by the employer, or acquired elsewhere.

History Note:

Authority G.S. 105-164.3; 105-164.4; 105-164.4B: 105-164.6; 105-262; 105-264. [Chapter105;

Artieles 39404243 —and-46;] —Arti At > Art —105-467;
105-468; 105-469; 105-483; 105-498. 105-507.2; 105-509.1; 105-510.1; 105-511.3; 105-537; 105-

538:

Eff. February 1, 1976;

Amended Eff. April 1, 2006, October 1, 1993, October 1, 9941991,
Readopted Eff. January 1, 2024.
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17 NCAC 07B .2204 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .2204 MEALS-SALES OF FOOD ON FRAINS: PEANES:TRAINS, PLANES. ETC.
Sales-[Retail|Pursuant to G.S. 105-164.4 and G.S 105-164.4B, retail sales of food and prepared feeds-food ermeals
by railroads, Pullman-ears;steamships;airlinesships, airlines, or other transportation eempany-diners;companies while
within this state;State, are subject to the-applicablestatutory-state-and-local[rates-of |sales er-and use tax.

History Note:  Authority G.S. 105-164.4; 105-164.4B; 105-262; 105-2064; Article 39:Articte 40:-Article 42 Articte
P3Artiete44:-Article46: [ Chapter 105 Articles 39404243 -and46:] 105-467: 105-468. 105-
469; 105-483; 105-498; 105-507.2; 105-509.1; 105-510.1; 105-511.3; 105-537; 105-538;
Eff. February 1, 1976;
Amended Eff. May 1, 2009, October 1, 1993, October 1, +$991-1991;
Readopted Eff- January 1, 2024.
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17 NCAC 07B .4109 is readopted with substantive changes pursuant to G.S. 150B-21.3A(c)(2)g without notice
pursuant to G.S. 150B-1(D)(4) as follows:

17 NCAC 07B .4109 BLUEPRINTS SOLD TO ARCHITECTS
SalesFor purposes of G.S. 105-164.13, sales of blueprints, photographs and other tangible-persenal-propertyitems, as
the term item is defined in G.S. 105-164.3. to an architectural or engineering firm feruse-orconsumption-andare sales

for use or consumption and not for resaleresale, and are subject to the-[general-State;and-|applicablestatutorystate
and-local-[and-transitrates-of |sales oer-and use tax-tax, pursuant to G.S. 105-164.4.

History Note:  Authority G.S. 105-164.4; 105-164.6, 105-164.13; 105-262; 105-264, Article 39:-Article 40:Articte
42 Artiele 43 Articte44; [Chapter 105 Artictes 394042 43-and46:] 105-467; 105-468; 105-
469; 105-483; 105-498; 105-507.2; 105-509.1; 105-510.1; 105-511.3; 105-537; 105-538;
Eff. February 1, 1976;
Amended Eff. September 1, 2006, October 1, 1993, October 1, +$994-1991;
Readopted Eff- January 1, 2024.
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