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21 NCAC 081 .0101 is amended with changes as published in 31:11 NCR 1114 as follows:

21 NCAC 081 .0101 DISCIPLINARY ACTION

(a) Any person may petiti

- file a complaint with the Board

against a CPA, pursuant to [6-S-1506B] G.S. 150B, Article 3A for disciplinary action against a CPA for violations of

G.S. 93 and this Chapter on forms provided by the Board that are on the Board’s website at www.nccpaboard.gov and

may be requested from the Board.

(b) The petitien complaint shall set forth in-simpletanguage the facts upon which the petition complaint is based. #

shall-bearan-affidavitof the petitionerstating- The complainant shall confirm that he or she believes the facts stated in
the petition complaint are true and that he or she is prepared to prove them at a hearing.

(c) The petition complaint shall be filed in the office of the Board. The Board's professional standards staff shall open a
case file, notify the complainant of receipt of the complaint, notify and provide a copy of the complaint to the respondent
named in the complaint, and conduct any-appropriate-investigation: an investigation of the allegations in the complaint.
Based upon Hs—investigation—the—professional-standards—staff the investigation and the recommendation of the

Professional Standards Committee of the Board appointed by the Board President, and with the approval of the Board,

the professional standards staff may do any of the following:

Q) close the case without prejudice;

2 close the case with prejudice:
(3) prepare a Consent Order;

4 apply to the courts for injunctive relief; or

(5) way prepare a proposed Hearing Notice.
A The Professional Standards Cemmittee-appointed-by-the Presidentofthe Boeard; Committee shall determine whether

the allegations in a case warrant applying to the courts for injunctive relief and whether the allegations in the proposed

Hearing Notice, if proven, wewd warrant a contested case proceeding pursuant to G.S. 150B-38 - 150B-42. A copy of
any Hearing Notice filed and application for injunctive relief applied for shall be provided to the complainant in that

matter.

period-as-it-deems-appropriate: CPA.

History Note:  Authority G.S. 55B-12; 93-12(9);
Eff. February 1, 1976;
Readopted Eff. September 26, 1977;
Amended Eff. May 1, 2017; April 1, 1994; May 1, 1989; June 1, 1985; October 1, 1984;
Pursuant to G.S. 150B-21.3A, rule is necessary without substantive public interest Eff. October 28,
2014.



21 NCAC 08N .0305 is amended with changes as published in 31:11 NCR 1114-1116 as follows:

21 NCAC 08N .0305 RETENTION OF CLIENT RECORDS
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(a) A CPA shall return client-provided records in the CPA’s custody or control to the client at the client’s request.

[Client—provided] Client-provided records are accounting or other records, including hardcopy and electronic

reproductions of such records, belonging to the client that were provided to the CPA by, or on behalf of, the client.

records or a CPA’s work products that are in the CPA’s custody or control [ard] that have not previously been

provided to the client, the CPA [sheuld] shall respond to the client’s request as follows:
Q) The CPA [sheuld] shall provide CPA prepared records relating to a completed and issued work

specific work product; and

2 CPA’s work products [sheuld] shall be provided to the client, except that such work products may
be  withheld:

(b) if the work product is incomplete;

(c) if for purpose of complying with professional standards (for example, withholding an audit

report due to outstanding audit issues); or

(d) if threatened or outstanding litigation exists concerning the engagement or CPA’s work.

financial information incomplete. Examples include adjusting, closing, combining, or consolidating journal entries

(including computations supporting such entries) and supporting schedules and documents that the CPA proposed or

prepared as part of an engagement, (for an example, an audit). CPA’s work products are deliverables set forth in the

terms of the engagement, such as tax returns.
(d) Once a CPA has complied with these requirements, he or she [is-trder-ne] shall not be under any further ethical

obligation to:
Q) comply with any subsequent requests to again provide records or copies of records described in

Paragraphs (a) and (b) of this Rule. [Hewever—if] If subsequent to complying with a request, a
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an additional request to provide such records; and

(2 retain records for periods that exceed applicable professional standards, state and federal statutes

and regulations, and contractual agreements relating to the service performed.

the general partner, majority shareholder, or spouse, [is-ret] shall not be obligated to provide such records to other

individuals associated with the client.

client. However, state and federal statutes and regulations and contractual agreements may impose additional

requirements on the CPA.
(g) In fulfilling a request for client provided records, CPA prepared records, or a CPA’s work products, the CPA

may:

Q charge the client a fee for the time and expense incurred to retrieve and copy such records and

require that the client pay the fee before the CPA provides the records to the client;
2 provide the requested records in any format usable by the client. [Hewever-the] The CPA is not

not
required to convert records that are not in electronic format to electronic format. If the client

requests records in a specific format and the records are available in such format within the CPA’s

custody and control, the client’s request should be honored. In addition, the CPA is not required

to provide the client with formulas, unless the formulas support the client’s underlying accounting

or other records or the CPA was engaged to provide such formulas as part of a completed work

product; and
3) make and retain copies of any records that the CPA returned or provided to the client.

(h) A CPA who is required to return or provide records to the client [sheuld] shall comply with the client’s request

is made.

History Note:  Authority G.S. 55B-12; 57D-2-02; 93-12(9);
Eff. April 1, 1994;
Amended Eff. May 1, 2017; January 1, 2006; April 1, 2003;
Readopted Eff. February 1, 2016.
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